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“counts. There is a point beyond which the circulation of pap<’ o
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mount of currency; and when there is no paper mon€y, it 1s up- |

munnt, as the axasgs enn naithaer ha sant abroad nor used 2t ho

it must have been drawn out in a fewdays.  While the minority ¢
the committee therefore. are gratified in expressing the belief "hafv;og
banks are in such a condition, as to secure their creditors an:l sta“fe
holders from loss, they are nevertheless of opinion, that errorg hca';
been committed in their past management, and in thejr recent cour:,:
and to give their reasons for that opinion, is the object of thjs sgg
rate report, :

For.sowne time previous to May- 1837, the banking capital of (s R -
United States had been so much increased, that it was generally 3.
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ual demands had heen made upon them for specie, and that, frgq £oU
small amount which remained at the time of suspension, lhe,Whole&: £oi€
: ¢

prehended, that serious evils would be the result. A number of gen ";
banks were established in Baltimore, as well as in other parts of i} ‘
state. ‘Their subscriptions were paid principally in bank checks asd §
bills, which enabled them te draw forsuch an amount of specie i .
would authorise them to commence operations.  As scon as theybe -
gan to discount to, their customers, their notes passed 1010 the posss- ;

sion of the old banks, and thei: specie followed as a matter of course,
In some cases perhaps, the noi#¢banks commenced operations with tie =
notes of the ol ones; aad considered the amount for which they wer
entitled to draw, as so much geld and silver paid into their vaulls, b
neither case was the actual capital of Baltimore or of the state is
creased. The bank operation< were extended, while the specie b
remained nearly the same. Under such circumstances, as the numtx
of banks were increased, the business of each should have bex
curtailed. But as new charters had been granted, upon the
ground that additional capital was required, it is noi Surprisia
that loans and discounts were accordingly enlarged; and this v
as mueh the fault of the Legislature as of the banks. ‘Though
the operations of some of the old banks were contracted, yet be
loans and discounts of the whole number were progressively it-
creased from April 1836, to the period of examination. The bust
ness of the whole country had been increased at the same time by
a still greater multiplication of banks in other places; and mest |
people, mistaking the effect for the cause, believed that the 1
erease of trade required a still greater extension of loans and dis
money can never be carried, without. producing a demand o
specie. The whole business of a country requires a eertain ¥

plied with gold and silver coin. - One of the advantages of bankiog
is, that a large portion of this_expensive medium can be rgpla_c;
by bank bills, and thus converted into an instrument of 10?8‘3. ‘
commerce. But the paper of every kind, which can be kegf!?“d
manently in circulation, can never exceed in value the gois &
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silver of which it supplies the place. When 1t exceeds glﬁatme,

it ’[:eg_ins to return rupob the banks. A run 18 ihei u'auz—atera |
anc silver, nct merely for the excess, but for a much gré :




